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¢ The ESCO industry continued to grow -------fﬁ%ﬁ)b""“"
at a steady pace--despite the onset of L Y $13.3 billon
a major recession--reporting E oo (Medum)

. < $10.6 billion
revenues of approximately $5.3 0l A (Low)
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e We project that the ESCO
R industry will more than double in
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008: :2:01:0 221: :2:0154 Size from ~$6 bi"ion (2013) to

1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 HTH
[ : | L 1 IL | | $11'$15 bI"IOn (2020).
Goldman et al. (2002) Hopper et al. (2007) Stuart et al. (2013)
(n=63) (n=46) Satchwell etal. (n=45)
(2010) (n=44)




2008 & 2011 REVENUE SHARES reeerf

2008 Revenues (n=29) 2011 Revenues (n=35)
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2011 Revenues (n=34)

e ~70% of 2011 revenue

Design/build
A“"D’“ from performance-
\ Onsite Generation 3.6% based contracts; 15%

Consulting 3.9%

\ Utility Program Implementation 7.0% fro m d es ign/b u i I d .
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Performance-based
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MARKET PENETRATION (2003-2012)

e Market penetration of performance contracting is
highest in the K-12 schools sector and lowest in the
Private Commercial sector...

Market Segment U.S. Census Region

Northeast Midwest South West U.S.
K-12 Schools 45% 40% 42% 30% 42%
State / Local 39% 30% 30% 45% 30%
Federal 27% 28% 25% 27% 28%
Universities/Colleges 25% 25% 23% 30% 25%
Public Housing 20% 15% 18% 18% 18%
Health/Hospitals 10% 10% 15% 15% 10%
Private Commercial 10% 6% 8% 9% 9%




REMAINING MARKET POTENTIAL e
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|| Remaining Market Potential High P Re ma i n i ng i nvestment
$50 Market Penetration High (2003-2012) | |

[ Remaining Market Potetial Low potential in facilities
$40- - Market Penetration Low (2003-2012)
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Commercial K12 Health/  giater ocal  Federal  University/  Public

Schools Hospital College Housing
Market Segment
Market Segment Low Estimate High Estimate
e Questions remain about

K-12 Schools $15.8 $29.4 ] )
Health/Hospital $15.0 $25.6 the economic potential
Private Commercial $14.4 $33.5
State/Local $10.6 $16.3 of these markets and
Public Housing $4.7 $5.7 the accuracy of this
Universities/Colleges $5.7 $9.8 .
Federal $4.9 $12.7 estimate...
Total $71.2 $133.0
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